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SUBJECT: CIV AIR: POSSIBLE SUSPENSION OF CARGO CHARTER 
RATES 

REF: STATE 143378 

1. IN ACCORDANCE WITH PARAGRAPH 5 OF REFTEL, THE 
EMBASSY INFORMED THE AVIATION DEPARTMENT, FEDERAL 
MINISTRY OF TRANSPORT, (FMT) ON JULY 24, OF THE POSSIBLE 
SUSPENSION OF THE SPECIAL LUFTHANSA/AIR FRANCE CARGO 
CHARTER RATES. 

2. IN A LETTER DATED AUGUST 9, AVIATION OFFICIAL PAAS 
EXPRESSED HIS APPRECIATION FOR THE NOTIFICATION GIVEN BY 
THE EMBASSY AND REPORTED A REACTION FROM LUFTHANSA (DLH) 
WHICH HE HAD OBTAINED IN THE MEANTIME: CARGO CHARTER 
RATES FILED FOR BY DLH AND APPROVED BY THE CAB EFFECTIVE 
JUNE 16 ARE TO BE APPLICABLE FOR DLH BOEING 707 AIRCRAFT 
EARMARKED FOR CHARTER OPERATIONS. THE ECONOMIC FACTORS 
TAKEN INTO ACCOUNT FOR CHARTER RATE CALCULATIONS ARE 
CONSIDERED TO BE DIFFERENT AND MORE FAVORABLE THAN THOSE 
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RATES FOR SCHEDULED CARGO TRAFFIC. 

3. PAAS CONCLUDED FROM LUFTHANSA'S COMMENT THAT THE 
RATES AGAINST WHICH SWA HAS FILED COMPLAINTS ARE ECONOM- 
ICAL AND IN LINE WITH MARKET REQUIREMENTS. IN PAAS' 

OPINION, THE CANCELLATION OF THESE RATES. ALREADY 
APPROVED BY THE CAB, WOULD BE EQUIVALENT TO A DISAPPROVAL 
OF DLH CHARTER FLIGHTS. 

4. IN THIS CONTEXT, PAAS REFERS IN HIS LETTER TO THE 
LIBERAL ATTITUDE OF THE FMT IN AUTHORIZING CARGO 
CHARTERS BY US AIR CARRIERS, A PRACTICE WHICH COULD 
BECOME SUBJECT TO REVIEW. SUCH A REVIEW, HE BELIEVES, 

MIGHT TAKE INTO CONSIDERATION THE INSTRODUCTION OF AN 
FRG RATE -APPROVAL PROCEDURE FOR US CARRIERS SIMILAR TO 
THAT OF THE CAB. IN THE LAST SENTENCE OF HIS LETTER, 

HOWEVER, PAAS EXPRESSES THE HOPE THAT SUCH STEPS WILL 
NOT BECOME NECESSARY. 

5. THE EMBASSY WOULD APPRECIATE BEING KEPT INFORMED OF 
FURTHER DEVELOPMENTS BEFORE THE CAB IN THE CHARTER CARGO 
RATE MATTER. 

CASH 
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